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BitForce SC — Release notes

The BitForeo SC product line is the giert final siep in the progression of SHA256 veriticalion lechrology. The
icalions for our customers are significant and with Lhis comes a measure of responsi ibilily thal we've
worked hatd Lo respsciluily fold inlo our plsna. - o .. s

Along with encouragement, there has been quilo a ol of worry aboul thess implicalions, We hape clarifying
1 and what you can expecl from BF Labs inc. on these points may be heipful lo our cuslomers as
they decide how to procead with their SHA256 efiorta

What's your trade In policy?

In recognilion of the burden sich an increase in hashing power puts on owrers of our equipment, we've
instiluled a policy designed 1o preserve the value of your invesiment lhrough this lschnology change Our
objeclive i3 to make sure you can recover your invesiment whathar yau wish I coninue mining or not,.

To achieve lhis goal, we will accept earlier gensralion unils in \rade al full purchase price lowands \he purchase
of their new ASIC based counlerparts:

What's a typical trade In example? A cusiomer can trade In his 832 MH/s Singie and gel $592 credit
lowards Ihe purchase of 3 $1,299 SC Single. The end cost to upgrade lo 40 GH/s would be $699,

Do | have ta ship my trade in whan | order the SC version? You may keep your current single (or
Mini Rig) up 1o he date your SC based producl is ready We'll nolify you al Ihal time and wait for youi
trade in fo arrive belora releasing your unit

Can | trade In two old generation singles for one SC varsion? No, You can only use irads in credit
1o pay tor up lo 50% of 1he cost of the new gear, {otherwisa, we'd go out of business pretly quickly)

| don’t want to mine anymare, what do | do with my Singles? The value of an oid Single on the
secondary market should conlinue 1o liover ciose (v it's $599 purchase price minus shipping end any
wonvenience cosls of exchange with whoever wants fa buy 1L in preparation Lo purchase an SC based
producl When we raceive il towards the purchase of an SC, il wili be accepled at it s full $589 vaiue
This ensures ihal you can gel cut of your investmant with no losses

How ara Minl Rigs traded in? Mini Rigs are raded n {he same way as Singles. Up to 50% of Lhe
purchase price of new SC gear can be paid for with rade in credil from an oider generation Miri Rig of
many cigr generation Singles

How lang will you continue to accept trade ins? Ow lrade in offsr expires March 1, 2013,

Can [ trade In my Singles even though I didn't buy them from you? Yes, we wili honor trade I units
whelher you purchased them direclly from us or fzcm a third padty

Will you limit supply to would be 51% attackers?

lardware 1o a clienl if we feel lhey pose 5 lhreat io any network

We absotuleiy wil nol knowingly ses

Why are you selling so much performance for so littie P
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What will happen to my Investment if ASIC competilion arrives?

It's our belief Ihat ASIC level compelilion !s inavilable, In expeclation of Lhis, wa've kegi our prices low and
we'll maintain them al stable rates.

atr're greedy, someone can come along and fix the
involved and this

There's no sich thing as a monapoly in a free markel
siluation  With this in mind, cur preducts are priced very wel relalive (o the livestment
Ieaves litlle room for prolil motivaled compelitlers. This may very well induce 2 welcome phase of price siabilily
for S:{A255 apelators, In the end, we believe success all comes ¢own lo aggressive vestizent in predust
improvemenl and a generous altilude lowards suppoeriing the customes wa sarve Price stapility is & part of

the eqi:ation

However, in ine event of a price war, il's 1air to say Ihat the capabilily of the producl may exceed Lhe figures
publistied ard our price / performance advantage will agjusl as needed to remain \he top choice. Wilh the
financial backirg we have, we're abie lo continue developmeant and prepare for Ihe future mission to supporl
SHA256, ro matter Fiow the marked lums. Pleasa krow thal in doing this, we piedge tc canlinue to respec! the
value of lhe investmenl olir custamers have made,

In ha end, compelit:on ultimalely benefils overall nelwork securily so everyane wins
Why don’t yout guys mina’?

This is a papulsr question The answaet is preily simple. Hardware is the focus of our passion We're
hardware designers,

So wiil the BitForce SC product line REALLY come oul in October?

This is a fair queslion. Let's review our track record, If you're not aware, our initial producy, (he BilForce Single
rad a siow delivery cycla. This was initially due lo a jast minuie design change before initial praduct release
Wher; we did release it, we weren'l quile preparad for Ihe explosive success we had, Afler several rounds of
scaling, single defivery is in sufficient volime lo catch up quickly

The Mini Rig produc! release has foliowed il's development and release limeline pretiy well, Inilial d fies
aren't far from estimales and Lhe speed of production is on pace to ensure most cuslomers will gel their Mini

Rigs ahead ot schedula,

The SG product line has been under development for quite some Lme and is not the resull of an expediled
developmant pracess  Although Ihers are always issues during developmant, cur leam is highly experienced
in exaclly Ihis field and we're currenily ahead of our ariginal limsline. Honest Abe, we'ts scheduling shipments
for Oclober al 2012

Will It REALLY be as fast as you say?

YES |l's r2aily thai fast.

t's perfermance

Let's review our Irack 1ecord once again  Our most recen! release was the !
exceeded spec by more lhan 1 Ghis in speed while consuming 100W less in power draw

Promise:  25.2 GHis  1,260W
Dalivered 264 GHis  1.141W
QOur cne blerish in spac eslimale was wilh cur ongin:
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